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Nigeria: snapshot of the economy- 8 reds, 3 greens

* October 2023

Output

Indicators

January

November

% Change

Monetary

External

Fiscal

Real GDP growth (%) 2.31(Q1'23) 2.51(Q2'23) 0.20
Real estate growth (%) 1.70 (Q1'23) 1.87 (Q2'23) 0.17

Crude oil production (mbpd) 1.26 1.35* 7.14 f

Headline inflation (%) 21.82 27.33* 5.51 f
MPR (%) 17.50 18.75 1.25 f
ie;rl _Il:z/a;?”o_;)eturn on investments (using 1333 1058 975 f

petrol price (84/litre) 206.19 630.00 205.54 f
Diesel price (#/litre) 817.86 1500.00 83.41 f
QOil price (S/barrel) 83.91 80.51 -4.05 ‘
IEFX rate (R/S) 461.5 780.14 -40.88 ‘
Gross external reserves (Sbn) 37.11 33.32 -10.21 ‘

Total debt (H'trn) (?13"2;;) 87.38 (Q2'23) 88.93 f
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What are the major economic challenges in Nigeria? (1/2)

MPR
18.75%

27.33%

High interest rate Sluggish economic
environment, cost of doing growth
business & governance

High poverty rate with a High Wide income inequality,
multidimensional unemployment with a Gini coefficient
poverty rate of index of 43
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What are the major economic challenges in Nigeria? (2/2)

Insecurity Epileptic High High Widening fiscal Weak currency
(Boko Haram, power infrastructure emigration deficit and debt & dollar
Niger Delta, IPoB) supply gap illiquidity
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Challenges in the Real Estate sector

Ownership and title deeds, High cost of raw materials

Insecurity land grabbers (omoniles)

Market regulations

Currency weakness and fx
illiquidity

High borrowing Climate change

costs
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Implications for the Real Estate sector

Weak demand

\
Higher financing costs, o
funding constraints, Deceleration in
mortgages construction activities
J

Difficulty in foreign financing due to currency weakness
and forex illiquidity
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Where are the opportunities for Real Estate?

Government intervention to bridge infrastructure
deficit

Affordable housing

X4 XS

Alternative investment options (Real Estate Investment Trusts)

Qib Green energy, green property development
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Will 2024 be any different? (1/2)

Currency pressures to persist until supply dynamics

improve

* Qil proceeds remain the major source of forex in the
short run and will remain crucial to the prospects of
the wider economy

Inflation will remain elevated above
20% with moderation expected
towards H2'24

* Base effects

* Monetary tightening effect

* Consumer resistance

External financing to bridge
deficit and fund capital
projects

Debt sustainability

GDP growth will remain sluggish and restructuring

(2.4%- 2.5%)

* Impact of monetary tightening

* Low consumer spending and high
inflation

* Forex scarcity

* Burgeoning debt
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Will 2024 be any different? (2/2)

Difficult operating
environment will

o

persist C
Q'Q

[

Policy environment will remain contractionary with
the risk of policy reversals

Nigerians will seek hedging instruments

Credit availability and affordability will remain an

issue due to rising interest rates
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